


pay was computed weekly at a rate of 1.5 times the employees regular pay after 7 
hours of work, and 2 times their regular pay after 24 hours of work. However, 
according to the Corporation's overtime compensation policy, the employees should 
have been paid at a rate of 1.5 times their regular pay after 40 hours of work. Thus, 
the Corporation's claim did not com~lv with federal rerrulation lOMB Circular A- 
122, ~&chment A, Paragraph 2(c)] &ch requires that chargei to federal grants be 
consistent with the Corporation established policies and procedures. 

At the OIG request the Corporation recalculated and determined that, in accordance 
with its policy for overtime compensation, the claim should have been $489,511. 
Therefore, the OIG questions the excess charges of $165,994. 

I The Corporation claimed $27,236 of labor costs for 18 management employees who 
performed disaster work as either a line foreman or power control technician. 
However, contrary to federal regulation [OMB Circular A-122, Attachment B, 
Paragraph 7(c)], the claim was based on the employees' normal rate of compensation 
rather than the rate of pay for the type of services performed. The value of the line 
foreman and power technician services was $19,859. Therefore, the OIG questions 
the excess charges of $7,377. 

0 The Corporation claimed $65,817 for equipment usage based on its own equipment 
rates. The rates used for the various equipment items included operational costs for 
fuel, repairs, and incidentals. However, the Corporation claimed an additional 
$3 1,701 of labor costs for employees who performed equipment repairs and general 
maintenance. The OIG questions these charges because they were included under the 
Corporation's equipment rates. 

0 The Corporation also claimed $6,3 15 for vehicle usage. However, the proper claim 
should have been $3,533. The excess claim of $2,782 resulted fkom the Corporation 
charging the project for hours worked by equipment operators (393) rather than the 
actual hours of vehicle usage (224). 

B. Unrelated Proiect Charges. FEMA funds were awarded to repair and restore the 
Corporation's electrical distribution system. However, the Corporation's claim included 
lab& costs of $16,826 for 12 employ& who performed their normal duties as warehouse 
supervisors, general managers, facilities maintenance coordinators, custodial foremen, 
and stock clerks. The OIG questions these charges because the duties performed were 
not related to and did not directly benefit the FEMA project. 

. . 

C. Unsu~uorted Charges. The Corporation claimed $10,771 for contracted dispatching 
services but had invoices and cancelled checks to support charges of only $2,878. 
Accordingly, the OIG questions the unsupported difference of $7,893. 






